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• Surplus achieved in fiscal year 2006.
• Fiscal year 2002 deficit of $157 billion—virtually 

the same as the Administration.
• Fiscal year 2003 baseline deficit of $145 billion.
• Decline in surplus projections since March 

resulted from bipartisan spending and technical 
changes that lower expected tax collections.

• Baseline estimates do not include additional 
spending for defense and homeland security 
assumed in the House budget resolution.  

Prepared by the House Budget Committee.  
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The economic 
downturn accounts 
for 64% and 68%, 
respectively, of the 

OMB and CBO 
changes for 2002.

Source: House Committee on the Budget.  
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Prepared by the House Budget Committee based on CBO data.  
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$5.6 Trillion Surplus
Tax Cut
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Unanticipated Changes 
Total $2.3 Trillion

Today

Fiscal Year



Where Has the Surplus Gone?
A Review of the Past 18 Months

Where Has the Surplus Gone?Where Has the Surplus Gone?
A Review of the Past 18 MonthsA Review of the Past 18 Months

(By fiscal year in billions of dollars)

Prepared by the House Budget Committee based on CBO data (may not add due to rounding). 
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Prepared by the House Budget Committee.  Figures based on Summer 2002 Baselines.  
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• OMB estimates higher revenues than CBO as a 
result of higher wage income growth through 2005 
based on the economic data available at the time of 
their report.

• The burden of taxation on the economy remains 
high, so raising taxes is not a prudent option for 
achieving balance.

• As a result, Congress must control what it can 
control—government spending.

• Exceeding the budget plan passed by the House is 
the biggest threat to a return to surpluses in the 
near term.  

Prepared by the House Budget Committee.  
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Prepared by the House Budget Committee based on CBO data.  
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Prepared by the House Budget Committee based on CBO data.  


