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The Agriculture, Rural Development, FDA, and Related Agencies bill provides $134.2 billion in discretionary and
mandatory budget authority for fiscal year 2012. Discretionary BA totals $17.3 billion and the appropriated BA also
includes entitlement spending of $116.9 billion — largely for the Supplemental Nutrition Assistance Program. The
spending levels in the bill do not exceed the 302(b) allocations adopted by the Appropriations Committee, which are in
aggregate within the overall spending level approved by the House in the Budget Resolution (H. Con. Res. 34).

2012 % Change % Change
2011 Enacted Request 2012 Reported Reptvs. 2011 Rept vs. Req.
Department of Agriculture 17,515 19,235 14,902 -15% -23%
Agricultural Research Service 906 914 993 10% 9%
National Institute of Food and Agriculture 1,219 1,204 1,020 -16% -15%
Animal and Plant Health Inspection Service 857 838 793 -7% -5%
Food Safety and Inspection Service 1,009 1,011 972 -4% -4%
Farm Service Agency 1,226 1,838 1,504 23% -18%
Natural Resources Conservation Service 225 303 -475 -311% -257%
Rural Development 191 234 161 -16% -31%
Rural Utilities Service 505 517 485 -4% -6%
Rural Housing Service 1,634 1,435 1,434 -12% 0%
Foreign Agricultural Service 1,889 2,124 1,307 -31% -38%
Food and Nutrition Service 7,012 7,864 6,304 -10% -20%
Other, USDA 842 948 399 -53% -58%
HHS - Food and Drug Administration 2,463 2,744 2,172 -12% -21%
Independent Agencies & Other 147 312 176 -20% -44%
TOTAL 20,125 22,291 17,250 -14% -23%
Note: Includes savings from Changes in Mandatory Programs.

The measure provides funding for food assistance programs, such as the Women, Infants and Children (WIC),
Commodity Assistance Program, and the Supplemental Nutrition Assistance Program. Additionally, it provides funding
for the FDA and the Commodity Futures Trading Commission. Key elements include the following:
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Rural Development. The bill provides $2.1 billion for rural development programs — a decrease of $338 million from last
year’s level and $109 million below the administration’s FY12 request. The bill provides funding for rural economies,
fully funding direct operating loans for rural businesses at $1.05 billion. It also funds direct farm ownership loans at
$475 million, equal to the administration’s request. The legislation provides for $7.3 billion in loan authority, $500
million below last year, for basic utilities loans. $890 million is provided in rural rental assistance, $63 million below the
enacted level.

Food and Nutrition Service. The bill provides $6.05 billion for the Special Supplemental Nutrition Programs for Women,
Infants and Children (WIC). This represents a decrease of 10% from the recently enacted 2011 Full-Year Continuing
Resolution (H.R. 1473). While this is a significant reduction, the estimates for participation and food costs in the WIC
program have declined from their original estimates.

Food and Drug Administration. The bill provides $2.17 billion for the Food and Drug Administration. This represents a
decrease of 21% from the Administration’s request and a 12% decrease from the 2011 enacted level. The bill targets for
reduction less essential services and overly burdensome rulemaking processes while preserving sufficient funding for the
FDA’s core mission: keeping our food and drug supply safe.

Commodity Futures Trading Commission. The bill reduces the CFTC’s budget by 15% to $172 million. To support Dodd-
Frank’s expansion of the agency, the President’s budget would increase the CFTC’s budget by $105 million, a nearly 50
percent increase in this regulatory agency’s budget in one year.

Changes in Mandatory Program Spending (CHIMPS). The Agriculture Appropriations bill has for many years included
several CHIMPS — or Changes in Mandatory Program Spending. CHIMPS are typically limitations on the discretionary
funding used to implement mandatory programs. Through these limitations, the Appropriations Committee reduces
mandatory spending in the budget year and those reductions are credited towards the appropriations bill for the
purposes of determining compliance with their section 302(b) allocation under the budget resolution. This year’s bill
includes CHIMPS that reduce budget authority by $1,992 million in FY2012, and $1,337 million between FY2012-FY2021.
One CHIMP included in HR 2112 would have the effect of eliminating eligibility for certain agricultural subsidy programs
for persons having an adjusted gross income over $250,000. Other CHIMPS would limit the acreage that can be enrolled
in certain conservation programs, reduce the availability of funding for trade adjustment assistance for farmers, and
eliminate funding for the Brazil Cotton Institute.

This document was prepared by the Republican staff of the Committee on the Budget, U.S. House of Representatives. It has not
been approved by the full committee and may not reflect the views of individual committee members.
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