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The Military Construction and Veterans Affairs and Related Agencies Appropriations bill provides $142.0
billion in discretionary and mandatory budget authority for fiscal year 2012. Discretionary budget
authority [BA] totals $72.5 billion including an advance appropriation for veterans health care passed in
the fiscal year 2011 bill. The appropriated BA also includes entitlement spending of $69.5 billion for
veterans benefit programs. The spending levels in the bill do not exceed the 302(b) allocations adopted
by the Appropriations Committee which are consistent with the overall spending level approved by the
House in the Budget Resolution (H. Con. Res. 34).

Military Construction and Veterans Affairs Appropriations Act, FY 2012

(Millions of SDiscretionary BA)

2011 2012 2012 % Change % Change

Enacted Request Reported Rept vs. 2011 Rept vs. Req.

Department of Defense 16,622 14,769 14,016 -16% -5%
Military Construction 14,800 13,074 12,321 -17% -6%
Army 3,525 3,236 3,041 -14% -1%
Navy and Marine Corps 3,243 2,462 2,437 -25% -9%
Air Force 985 1,365 1,247 27% -8%
Defense-wide 2,724 3,849 3,534 30% 0%
Reserve and National Guard Components 1,457 1,230 1,231 -16% 0%
Base Realignment and Closure 2,482 582 483 -81% -17%
Other Military Construction 384 348 348 -9% 0%
Family Housing 1,822 1,695 1,695 -7% 0%
Department of Veterans Affairs 56,449 58,775 58,300 3% -1%
Veterans Health Administration 48,715 51,360 51,120 5% 0%
Regular Appropriation 509 509 N/A 0%
Advance Appropriation from FY 2011 50,851 50,611 N/A 0%
Other Department of Veterans Affairs 7,734 7,415 7,180 -7% -3%
Independent Agencies & Defense Civil Programs 228 247 219 -4% -11%

The measure provides funding for military construction, family housing, and base realignment and
closure; and for veterans disability benefits, health care, and readjustment benefits. Key elements
include the following:

Military Construction and Family Housing. The bill provides $14.1 billion for these accounts, $753
million less than the President’s request and $2.6 billion below the 2011 enacted level. Most of the
savings are achieved through a $1.9 billion reduction in spending for the transition costs related to the
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2005 round of the Base Realighment and Closure process and $400 million in rescissions of unobligated
balances. In past years this bill has also provided funds related to the Global War on Terrorism. No such
funds were requested for FY 12 and none are provided.

Veterans Affairs. Including the fiscal year 2012 “advance appropriations” from the recently enacted
2011 Full-Year Continuing Resolution (H.R. 1473), the bill funds the VA at $500 million below the
President’s requested level. This represents an increase of 3 percent over the 2011 enacted
discretionary level. The bill also fully funds the estimated cost of VA entitlement programs including
disability compensation, pensions, and readjustment benefits.

Advance Appropriations. This bill continues the recent practice of advance appropriations — providing
BA for a year after the budget year — with $52.5 billion in fiscal year 2013 spending for Veterans Medical
Services, Medical Support, and Medical Facilities. Because these funds are being made available for a
year other than the budget year, the Congressional Budget Office does not charge them toward
spending levels in this bill. For 2013, however, the advances for these three accounts represent a 4%
increase over the comparable levels for FY 12. These advances are equal to the amount provided under
the House-passed Budget Resolution and the President’s request.

This document was prepared by the Republican staff of the Committee on the Budget, U.S. House of
Representatives. It has not been approved by the full committee and may not reflect the views of individual
committee members.
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