Applications for IRS Jobs ‘Far Below’
Agency Goals says Government Execulive

In August 2022, President Biden and Congressional Democrats rushed to enact their
reckless tax and spending spree, the so-called Inflation Reduction Act (IRA), into law.

One of the more problematic provisions included in the IRA allocated $8o billion dollars in
taxpayer dollars to the Internal Revenue Service (IRS) in hopes of supercharging the volume
of financial audits imposed on lower and middle-income Americans and small businesses.

A recent report from the Treasury Inspector General for Tax Administration (TIGTA) reveals
that despite this surplus in funding, the IRS has failed to fulfill its own exorbitant hiring

initiative - leaving tens of billions of taxpayer dollars in limbo.
WORD ON THE STREET

Via Government Executive:

“A new report from the Treasury Inspector General from Tax Administration on the initial
implementation of the IRA found that the IRS is failing to bring on its first wave of
specialists.”

“IRS had planned to bring on 3,833 revenue agents in fiscal 2023, but in the first six months
officials had recruited just 34.”

“External applications that have been received are far below the IRS targeted goal and there
is an overall shortage of individuals with the desired background and experience,” TIGTA

found.”

“A previous IG report found that despite its new funding, revenue agent staffing had
actually decreased by 8%, or more than 650 employees, between the end of fiscal 2019 and
March 2023.”

“Erin Collins, the National Taxpayer Advocate, warned in a recent report that the IRS
Human Capital Office ‘lacks the necessary resource investments,” including I'T and staffing,



https://www.tigta.gov/sites/default/files/reports/2024-03/2024ier010fr.pdf
https://www.govexec.com/workforce/2024/03/applications-revenue-generating-irs-jobs-are-far-below-agency-goals/394987/
https://www.tigta.gov/sites/default/files/reports/2024-03/2024ier010fr.pdf
https://www.tigta.gov/sites/default/files/reports/2023-09/202330054fr.pdf
https://www.taxpayeradvocate.irs.gov/reports/2023-annual-report-to-congress/full-report/

Lo keep up with the agency’s new hiring demands.”

e “If'the IRS does not make significant changes, these staffing shortages will compound and
pose significant threats to federal tax administration and taxpayer rights.”

THE BOTTOM LINE

Democrats’ partisan passage of the IRA fueled the consequences of their radical, inflationary
legislative agenda by prioritizing the expansion of an already bloated federal bureaucracy,
while leaving the American consumer to fend for themselves.

The IRA’s IRS expansion was originally billed as “enhanced enforcement” to raise revenue for
their (now-debunked) deficit neutral proposal by hiring 87. 000 new IRS agents to target
those individuals and small businesses least able to afford it.

According to the Joint Committee on Taxation (JCT), Congress’s official tax scorekeeper, 78
percent to 9o percent of the revenue raised from “under-reported income” would likely be
born from Americans making less than $200.000 a year, while only 4 percent to 9 percent of
anticipated revenue would be raised from those making more than $500.000 a year:

New Audits Under

Income Level IRA

No total positive income 127,773
$1 under $25,000 313,064
$25,000 under $50,000 147,194
$50,000 under $75,000 122,832
$75,000 under $100,000 75,935
$100,000 under $200,000 160,750
$200,000 under $500,000 159,815
$500,000 under $1,000,000 42,294
$1,000,000 under $5,000,000 42,814
$5,000,000 under $10,000,000 5,192
$10,000,000 or more 4,289
SOURCE: IRS 2020 Data Book, Table 17 "Examination Coverage
and Recommended Additional Tax After Examination, by Type and

Size of Retumn, Tax Years 2010-2018", available at
https://www.irs.gov/pub/irs-prior/p55b-2021.pdf

NOTE: Calculations based on applying 2010 audit rates to total
retumns filed in 2018 (the most recent complete dataset available)
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https://budget.house.gov/press-release/icymi-estimated-cost-of-ira-climate-provisions-now-three-times-higher-than-originally-thought/#:~:text=Yesterday%2C%20the%20Penn%20Wharton%20Budget,three%20times%20the%20original%20estimate.

Even worse, more than half of the intended audits would hit Americans making $75,000 per
year or less. And despite the significant need for improved taxpayer customer service amidst a
historic, prolonged tax return backlog, only $3.2 billion of Democrats’ $8o billion is earmarked
for that purpose.

Nearly 2 years later and the IRS’ plan to execute “enhanced enforcement” has significantly
underperformed Democrats’ intended expectations.

According to a recent study from the Economic Policy Innovation Center (EPIC), rather than
raising the once-anticipated $2.9 billion for fiscal year 2023, only $160 million was collected
from the Democrat’s supercharged IRA expansion. Further, projected revenue raised for 2024
totaled $7.8 billion yet has yielded just $360 million in the first quarter.

The best way to ensure tax compliance is to simplify the tax code, not supercharge a well-
documented predatory surveillance bureaucracy on the backs of hard-working Americans.

The House Budget Committee’s “Reverse the Curse” Budget Resolution for FY25 through
FY34 balances the federal budget in 10 vears by halting the invasive financial audits imposed

on American families in favor of pro-growth tax policy that will increase desperately needed
federal revenue.



https://epicforamerica.org/blog/irs-enhanced-enforcement-falling-short-of-projections/
https://budget.house.gov/press-release/today-house-budget-committee-to-markup-concurrent-resolution-on-the-budget-for-fiscal-year-2025

