
 

 

 

Congressional Budget Office Updates Baseline: 
Deficit Spending is 27 Percent Higher 

Than Previously Estimated 
 

 
WASHINGTON, D.C. – Today, the Congressional Budget Office (CBO) 

released its updated budget projections for fiscal years (FY) 2024-2034. This is 
an update to its February baseline. CBO’s report helps Congress understand 
the fiscal and economic challenges facing the country.  

 

 
1. CBO now projects that deficit spending for FY24 will reach a staggering 

$1.9 trillion, an estimate that is $400 billion higher than CBO predicted 
just four months earlier. This is the third highest yearly deficit increase 
in American history. 

a. A key driver is the Biden Administration’s use of executive actions. 
138 executive actions have been issued over the past three years and 
five months, costing more than $2 trillion. More than a third of the 
increased projection by CBO is a direct result of President Biden’s 
unilateral cancelation of student loans earlier this year. 
 

2. The FY 2024 deficit is equivalent to 6.7 percent of GDP (the 50-year 
average is 3.7 percent), which is the highest peacetime figure in 
American history outside of the 2008 financial crisis and the COVID-19 
Pandemic. 

a. This historically high projection coincides with a 17.2 percent of 
GDP revenue projection (roughly equal to 50- year average of 17.3 

https://www.cbo.gov/system/files/2024-06/60039-Outlook-2024.pdf
https://budget.house.gov/imo/media/doc/cob.pdf
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percent). Higher spending, 23.9 percent of GDP compared to 50-
year average of 21.0 percent, is primarily to blame. 
 

3. Interest spending has increased by $540 billion. or 153 percent in the 
three years since President Biden took office. 

a. Interest costs are projected to increase from 9 percent of federal 
revenue in 2021 to 18 percent of federal revenue in 2024 to 23 
percent of federal revenue in 2034. 
 

4. CBO’s estimates do not currently fully account for the cost of President 
Biden’s wide-open southern border, as they do not capture the 
expenditures associated with illegal immigration at the state and local 
level. 

a. The fiscal impact on state and local governments and communities 
should include the cost of localized crime and law enforcement, 
along with the state-based costs for housing, clothing, educating, 
and providing health services for immigrants and their dependents. 
 

5. Our country has a spending problem. 
a. Revenues collected by the Treasury continue to exceed 

expectations. FY 2024 revenues are now projected to be $4.9 
trillion, which is $538 billion or 12 percent higher than CBO 
expected when Biden took office and represents an increase of $1.5 
trillion or 43 percent in just four years. 

b. At the same time, unsustainable federal and executive spending 
have skyrocketed, counteracting the benefits of incoming revenues 
by undermining the prowess of the U.S. economy. Federal spending 
is $1.5 trillion or 29 percent higher than CBO projected it would be 
when Biden took office, causing the projected FY 2024 deficit to be 
$1 trillion or 112 percent higher than CBO anticipated when 
President Biden took office.   
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CBO’s report find released their updated budget projections for fiscal years (FY) 
2024-2034. CBO’s annual report helps Congress understand the fiscal and 
economic challenges facing the country. According to the report: 

• Gross Federal Debt totals $56.8 trillion (137.3 percent of GDP) in 2034, up 
from $34.7 trillion (122.7 percent of GDP) now.  

• FY2024 Deficit totals $1.9 trillion, the third highest figure in American 
history. The FY 2024 deficit is equivalent to 6.7 percent of GDP (the 50-
year average is 3.7 percent). 

• Ten Year Deficit totals $22.1 trillion. The deficit increases by 49 
percent over the budget window, growing from $1.9 trillion this year to 
$2.9 trillion (6.9 percent of GDP) in 2034.  

 

 

• Spending totals $84.9 trillion over ten years, and grows from $6.8 
trillion (23.9 percent of GDP) in 2024 to $10.3 trillion (24.9 percent of GDP) 
in 2034. CBO projects mandatory spending (including interest) will 
increase from 74 percent of the budget in 2024 to 78 percent of the 
budget in 2034. 
 
 

o Mandatory Spending: $51.4 trillion over ten years, grows from $4.1 
trillion (14.5 percent of GDP) in 2024 to $6.4 trillion (15.3 percent of 
GDP) in 2034. 
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o Net Interest Spending: $12.9 trillion over ten years, grows from 
$892 billion (3.1 percent of GDP) in 2024 to $1.7 trillion (4.1 percent 
of GDP) in 2034.  

o Discretionary Spending: $20.5 trillion over ten years, grows from 
$1.8 trillion (6.3 percent of GDP) in 2024 to $2.3 trillion (5.5 percent 
of GDP) in 2034.  

 

• Revenue totals $62.8 trillion over ten years, and grows from $4.9 trillion 
(17.2 percent of GDP) in 2024 to $7.5 trillion (18.0 percent of GDP) in 2034. 
Revenue averages 17.8 percent of GDP over the decade, above the 50-year 
average of 17.3 percent of GDP. 

• Economic Growth measures at 2.0 percent in 2024, with a paltry 1.8 
percent annual average over the next decade. 
 

• CPI inflation measures at 3.0 percent in 2024, with a 2.3 percent annual 
average over the next decade. 
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• The projected interest rate on 10-year Treasury notes for 2024 has 
increased from 1.5 percent when President Biden took office to 4.5 
percent in CBO’s latest projection. The 10-year average interest rate 
projection is 3.0 percent. 

 
CBO’s calculations on the fiscal impact of the border crisis focus on spending at 
the federal level but do not capture the expenditures associated with illegal 
immigration at the state and local levels, do not include discretionary costs, 
and do not include long-term entitlement costs.  

The skyrocketing fiscal consequence that illegal immigration imposes at the 
state and local level, as well as the unwelcome increase to discretionary 
spending programs (including, law enforcement, grants, welfare, education, 
homeland security, etc.) and long-term retirement costs must be included to 
get the full cost of the crisis. 

 
Read an executive summary of CBO’s updated budget projections for fiscal 
years (FY) 2024-2034 HERE. 
 
Read comparisons of CBO’s February 2024 baseline report and the June 2024 
update, and a comparison of the baseline when President Biden took office to 
today HERE. 
 
Find a comparison graphic of the February 2024 to June 2024 baseline HERE. 
 
Find a report card of Biden’s Four Years of Fiscal Failure HERE.  
 
 

https://budget.house.gov/imo/media/doc/executive_summary_cbo_baseline_report.pdf
https://budget.house.gov/imo/media/doc/cbo_baseline_comparison_document.pdf
https://budget.house.gov/imo/media/doc/cbo_baseline_comparison.pdf
https://budget.house.gov/imo/media/doc/biden_report_card.pdf

