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DON’T CALIFORNIA MY AMERICA:
The Cost of California Policymaking

WASHINGTON, D.C. - Last week, President Joe Biden announced he is
not seeking another four years in office and intends to pass the torch to his Vice
President and Open-Border Czar, Kamala Harris, a Democrat from California.

We often hear that California, if it was its own country would rank 5" in GDP.
That’s why California’s policy blunders are particularly damaging.
Understanding these failures is crucial if we are to avoid making similar
mistakes on the national level. Their progressive policies and regulations would
be suffocating if applied on a national scale.

According to Forbes Advisor, gas in California is the most expensive in the
country, at $4.89 a gallon in June of 2024. Fast food minimum wage
requirements of $20 per hour freeze hiring and have caused firms to lay off
workers. On top of this, California also boasts the highest state sales tax in the
country at 7.25 percent, with local taxes increasing to 10.75 percent in some
towns.

Bringing California’s failed economic policies to the national stage would
torpedo America’s struggling economy. If the past is prologue, Vice President
Harris would bring these policies to the Oval Office.

STATE BUDGET AND REVENUE

e (California’s Legislative Analyst Office updated their estimate for the
state’s 2024-25 budget deficit to $73 billion, exceeding Governor
Newsom’s original estimate of $38 billion.
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https://www.forbes.com/advisor/personal-finance/gas-prices-by-state/
https://www.heritage.org/jobs-and-labor/commentary/californias-latest-job-killing-policy-more-bad-news-golden-staters
https://www.cdtfa.ca.gov/taxes-and-fees/sales-use-tax-rates.htm#:~:text=Tax%20Districts,one%20district%20tax%20in%20effect.
https://lao.ca.gov/Publications/Report/4850

o From 2019 to 2022, state spending in California increased by 51.1
percent while incomes for California residents rose by just 17.6
percent.

Adjusted gross income in California declined by $18 billion and $29
billion in 2020 and 2021, respectively, as residents fled the state.

o According to the Legislative Analyst’s Office’s revenue outlook, the
retention rate for corporate headquarters resulted in a loss of $2
billion in corporate tax collections from the Governor’s budget
projections, with income tax collections also lagging at $3.5 billion
lower than projections.

In 2008, California voters approved a massive high-speed rail project set
to be completed in 2020 with an initial cost projection of $33 billion.

o Today, the initiative is nowhere close to being completed. Costs
have ballooned to $128 billion, a 287 percent increase in 16 years,
another example of fiscal mismanagement.

Reporting from January 2024 by the California Globe underscores why the
“California Business Exodus for Friendlier States Continues”:

Chief Executive Magazine reports annually on the Best and Worst States
for Business. Predictably, in 2023, California ranked last.

The California Policy Institute counted 237 company headquarters that
have left the state since 2005.

Most recently, companies such as Oracle, Hewlett Packard, Tesla,
Dropbox, Jamba Juice, Charles Schwab, DoorDash, X and SpaceX, have all
transferred their California headquarters to Texas in pursuit of more
favorable business tax laws such as no taxes on corporate or individual
income.
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https://www.pacificresearch.org/wp-content/uploads/2024/02/SpendingWatch_GovernmentSpending_1st_F.pdf
https://www.cnbc.com/2023/05/02/new-york-california-lose-billions-in-income-to-low-tax-states.html
https://lao.ca.gov/LAOEconTax/Article/Detail/777
https://ktla.com/news/california/for-californias-bullet-train-progress-is-being-made-but-its-completion-date-remains-a-mystery/
https://californiaglobe.com/fr/california-business-exodus-for-friendlier-states-continues/
https://chiefexecutive.net/best-worst-states-for-business-2023-where-the-boom-lives-on/
https://www.thecentersquare.com/california/article_c4adedf8-a4e4-11ee-8c6a-23b01dbbbb8c.amp.html

BORDER

In 2018, California Governor Gavin Newsom publicly ordained California as a
"sanctuary state"; meaning, California “promotes laws, ordinances, regulations,
resolutions, policies, or other practices that ebstruct immigration enforcement
— either by refusing to or prohibiting agencies from complying with ICE
detainers, imposing unreasonable conditions on detainer acceptance, or
otherwise impeding communication or information exchanges between their
personnel and federal immigration officers™:

e Mass illegal immigration and misguided state policies that provide
benefits and services to illegal aliens cost California's shrinking tax base
nearly $31 billion a year, according to a 2023 cost analysis by the
Federation for American Immigration Reform (FAIR).

e Among FAIR’s key findings:

o Benefits and services provided to illegal aliens in California in 2022
amounted to $22,821.903,942.

o California does not allocate funding toward border security, but
total national policing expenditures amount to $8.952,291.000.

o The total cost of $30.936.201.468 works out to a per capita cost

of $7.074.

HEALTH CARE

According to an April 2024 report by the California Health Care Foundation,
more than half of Californians report skipping care in the past year due to cost,
while nearly half of those individuals say forgoing care has worsened their
existing condition.

e Further, one in three Californians reported needing to take on medical
debt in 2023. Half of those who have accumulated medical debt are
Californian minority groups who are Black, speak Spanish, or are in low-
income households.



https://x.com/GavinNewsom/status/954371603806150656
https://cis.org/Map-Sanctuary-Cities-Counties-and-States
https://c212.net/c/link/?t=0&l=en&o=3804069-1&h=2617716436&u=https%3A%2F%2Fwww.fairus.org%2Fissue%2Fpublications-resources%2Ffiscal-burden-illegal-immigration-united-states-taxpayers-2023&a=cost+analysis
https://www.chcf.org/wp-content/uploads/2024/01/2024CHCFCAHealthPolicySurvey.pdf

e C(California’s overall health care spending has increased by 30 percent
between 2015 and 2020, totaling $10.299 per person and $405 billion
overall.

Even worse...

e In January 2024, California became the first state to expand Medicaid to
include ALL illegal immigrants residing in the state, flooding the state’s
Medicaid program, Medi-Cal, with as many as 700,000 illegal immigrants
despite a record $68 billion state budget deficit. The cost of California’s
Medicaid expansion to illegal immigrants amounts to over $2 billion in
state funding annually.

e Lastyear, California Governor Newsom signed a bill working towards his
goal of imposing a single payer health care system in California estimated
to cost $500 billion annually—nearly double the size of California’s
entire annual budget.

o A single payer health care system will also limit access to health
care providers, lead to longer wait times for treatment, and reduce
access to new technologies and medications.

THE BOTTOM LINE

The national average family of four is paying an additional $16.992 per year or
$1.416 per month to purchase the same goods and services. The
Californication of America would be a disaster for our nation. California’s
expensive and radical policies have led to a mass exodus of company
headquarters and their highest earners leaving the state. Now, imagine that on a
national scale. America cannot afford a Harris Presidency.

MORE FROM THE HOUSE BUDGET COMMITTEE

Read CBO’s Monthly Budget Review for June 2024 HERE.



https://lao.ca.gov/Publications/Report/4423
https://www.hoover.org/research/single-payer-health-care-0
https://leginfo.legislature.ca.gov/faces/billAnalysisClient.xhtml?bill_id=202320240AB2200
https://www.hoover.org/research/new-california-law-begins-process-creating-state-run-single-payer-healthcare
https://budget.house.gov/press-release/congressional-budget-office-releases-monthly-budget-review-federal-deficit-reaches-13-trillion-for-first-nine-months

Read an executive summary of CBO’s updated budget projections for fiscal
years (FY) 2024-2034 HERE.

Read comparisons of CBO’s February 2024 baseline report and the June 2024
update, and a comparison of the baseline when President Biden took office to
today HERE.


https://budget.house.gov/imo/media/doc/cbo_baseline_comparison_document.pdf
https://budget.house.gov/imo/media/doc/cbo_baseline_comparison_document.pdf

