
 

 

 

House Budget’s Health Care Task Force 
Calls for Investigation into  

Cost of Center for Medicare and Medicaid 
Innovation 

  
 The House Budget Committee Chairman Jodey Arrington (R-TX) and 
Health Care Task Force Chair, Michael C. Burgess, M.D. sent a letter to 
Comptroller General Gene Dodaro of the U.S. Government Accountability Office 
(GAO) requesting an investigation on the cost of the Center for Medicare and 
Medicaid Innovation (CMMI) and their fiscal impact on the federal budget.  
 
Established by Obamacare with the intent of saving taxpayer money, CMMI has 
failed to create budgetary savings and instead has increased federal spending 
by billions of dollars.  
 
Recent articles published by Politico and Inside Health Policy highlight the 
need for GAO to evaluate the fulsome cost of CMMI and their ability to conduct 
budgetary oversight of mandatory health programs.  
 

Via Politico: “Top House Republicans wants investigation into CMS’ 
innovation arm” 

• “Top House Republicans are urging a federal watchdog to investigate the 
government agency tasked with lowering Medicare costs after it increased 
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spending by more than $1 billion.” 
 

• They asked GAO to assess the agency’s dedicated funding and performance. 
They also want to know which payment models the agency has tested have 
saved money or increased spending.” 
 

• “GOP lawmakers on the House Ways and Means Health Subcommittee have 
pushed for more guardrails for CMMI and introduced legislation late last 
year on the issue aiming to limit model scope in early testing phases.” 
 

• “CMMI has acknowledged some shortcomings and in 2021 began to cut the 
number of models it uses to reduce overlap. The agency said at the time that 
only six out of 50-plus models it tried over a decade had resulted in 
statistically significant savings.” 
 

• “Why it matters: The move could shed more light on CMMI’s practices and 
comes as lawmakers look to rein in health care spending.” 

Via Politico Pulse: “Innovation — but at what price?” 
 

• “Budget Committee Chair Jodey Arrington (R-Texas) and Rep. Michael 
Burgess (R-Texas), who chairs the panel’s health care task force, called on the 
Government Accountability Office today to scrutinize the Center for Medicare 
and Medicaid Innovation.” 
 

• “CMMI has failed to deliver on its mandate,” Arrington and Burgess said in a 
statement, first reported by POLITICO.” 
 

• “The bigger picture: The move comes as lawmakers look to rein in health care 
spending and could shed more light on CMMI’s practices. The U.S. spends 
significantly more on health care than other wealthy nations but still has 
worse health outcomes than other countries.” 

 
 

https://subscriber.politicopro.com/article/2023/05/house-republicans-want-tighter-grip-over-cmmi-drug-price-moves-00096314
https://subscriber.politicopro.com/article/2023/05/house-republicans-want-tighter-grip-over-cmmi-drug-price-moves-00096314
https://legislation.politicopro.com/bill/US_118_HR_6732?activeTabs=overview
https://legislation.politicopro.com/bill/US_118_HR_6732?activeTabs=overview
https://www.cms.gov/priorities/innovation/strategic-direction-whitepaper
https://www.cms.gov/priorities/innovation/strategic-direction-whitepaper
https://www.politico.com/newsletters/politico-pulse/2024/04/26/innovation-but-at-what-price-00154489
https://www.politico.com/newsletters/future-pulse/2022/09/29/why-were-dying-younger-00059342
https://www.politico.com/newsletters/future-pulse/2022/09/29/why-were-dying-younger-00059342


 

Via Inside Health Policy: House Budget Committee Republicans Call For New 
CMMI Cost Evaluation  

• “The Republicans’ call for an updated cost report is based on CBO’s findings 
last year that CMS’ innovation center increased spending by $5.4 billion in 
its first decade, despite initial estimates that it would save $2.8 billion 
during that timeframe.” 
 

• “The pair called for a set of updated specifics, including how CMMI has used 
its funding to develop models; how much of CMMI’s first $10 billion 
mandatory appropriation the center used before receiving its second $10 
billion in funding in fiscal 2020; the status of CMMI’s models, with details on 
models that have saved money or increased spending; and information on 
how CMMI determines what types of providers to include in models.” 
 

Established by Obamacare with the goal of saving taxpayer money and 
improving the quality of care for beneficiaries, CMMI has failed to deliver on 
its mandate. 
   
In 2010, the Congressional Budget Office (CBO) projected that CMMI would 
produce net savings over the 10-year budget window. CBO revised its analysis 
last year, finding that CMMI is not saving tax dollars but rather 
has increased federal spending by billions of dollars. 
 
In the letter penned by the House Budget Committee’s Health Care Task Force, 
the committee requests that GAO issue a report updating previous work it has 
done on CMMI focusing on its use of dedicated mandatory funding and an 
assessment of its performance. 
  
The letter directs GAO to examine the following: 
 

• How CMMI has used dedicated funding to develop models and carry out 
other agency functions; 
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• How much of CMMI’s first $10 billion mandatory appropriation did 
CMMI utilize prior to receiving its second $10 billion in funding in Fiscal 
Year 2020; 
 

• The status of CMMI’s testing of models, including models that have saved 
money or increased spending per the Administration; and 
 

• How CMMI determines what types of providers to include in models — 
focusing on the discrepancy between the number of models focused on 
primary care physicians compared to specialists. 

 

• Read the full release about the investigation into the Obamacare Program 
Driving Deficits HERE.  

• Read the House Budget Committee release on the HCTF member 
roundtable examining the budgetary effects of CMMI HERE. 

• Read the House Budget Committee release on “The Cost Of...The Center 
for Medicare and Medicaid Innovation” HERE. 
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